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FINANCIAL OPTION

REAL OPTION (F)

Stock or Other Financial Asset

Producing Project (V)

Exercise Price of the Option

Investment Cost for the Project (D)

Stock Dividend Yield

Cash Flows as Proportion of V ()

Risk-Free Interest Rate

Risk-Free Interest Rate (r)

Stock Volatility

Project Value Volatility (or proxy) (o)

Time to Expiration of the Option

Time to Expiration of the Investment Opportunity (T)
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